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§ 3.41 Restrictions upon activities.

(a) Subject to the provisions of § 3.42
and all of the obligations imposed on
such registrants under the Act (in par-
ticular, section 14 thereof) and the
rules, regulations and orders there-
under, an applicant for registration as
an associated person who has received
written notification that a temporary
license has been granted may act in the
capacity of an associated person, an ap-
plicant for registration as a floor trad-
er who has received written notifica-
tion that a temporary license has been
granted may act in the capacity of a
floor trader, and an applicant for reg-
istration as a floor broker who has re-
ceived written notification that a tem-
porary license has been granted may
act in the capacity of a floor broker,
unless such applicant has not been reg-
istered as a floor broker within the pre-
ceding sixty days, in which case the
issuance of a temporary license shall
permit such applicant to act in the ca-
pacity of a floor trader only.

(b) Until registration has been grant-
ed, an applicant for registration as an
associated person who has received a
temporary license may not be spon-
sored by any registrant other than the
registrant which has filed the certifi-
cation described in § 3.40(c).

[49 FR 8219, Mar. 5, 1984, as amended at 58 FR
19594, Apr. 15, 1993; 58 FR 21776, Apr. 23, 1993]

§ 3.42 Termination.

(a) A temporary license shall termi-
nate:

(1) Five days after service upon the
applicant of a notice by the Commis-
sion or the National Futures Associa-
tion pursuant to § 3.60 of this part that
the applicant for registration may be
found subject to a statutory disquali-
fication from registration;

(2) Immediately upon termination of
the association of the applicant for reg-
istration as an associated person with
the registrant which filed the sponsor-
ship certification, or immediately upon
loss of trading privileges by an appli-
cant for registration as a floor broker
or floor trader on all contract markets
which filed the certification described
in § 3.40(c);

(3) Immediately upon the withdrawal
of the registration application pursu-
ant to § 3.40(d);

(4) Immediately upon failure to com-
ply with an order to pay a civil mone-
tary penalty within the time permitted
under section 6(e), 6b or 6c(d) of the
Act;

(5) Immediately upon failure to pay
the full amount of a reparation order
within the time permitted under sec-
tion 14(f) of the Act;

(6) Immediately upon failure to com-
ply with an award in an arbitration
proceeding conducted pursuant to part
180 of this chapter within the time per-
mitted for such compliance as specified
in Section 10(g) of National Futures
Association’s Code of Arbitration or
the comparable time period specified in
the rules of a contract market or other
appropriate arbitration forum;

(7) Immediately upon the revocation
or withdrawal of the registration of the
applicant’s sponsor; or

(8) Immediately upon notice to the
applicant and the applicant’s sponsor
or the contract market that has grant-
ed the applicant trading privileges
that:

(i) The applicant failed to disclose
relevant disciplinary history informa-
tion in response to items 14 through 18
on the applicant’s Form 8–R; or

(ii) An event has occurred leading to
an affirmative response to any of items
14 through 18 on the applicant’s Form
8–R.

(b) Upon termination, the applicant
may not engage in any activity which
requires registration with the Commis-
sion as an associated person, floor
broker or floor trader.

[49 FR 8219, Mar. 5, 1984, as amended at 57 FR
23151, June 2, 1992; 58 FR 19594, Apr. 15, 1993]

§ 3.43 Relationship to registration.

(a) A temporary license shall not be
deemed to be a registration or to con-
fer any right to such registration.

(b) Unless a temporary license has
terminated pursuant to § 3.42, a tem-
porary license shall become a registra-
tion with the Commission upon the
earlier of:

(1) A determination by the National
Futures Association that the applicant
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